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TO OUR SHAREHOLDERS: 

 

 

The financial statements of Holly Mortgage Trust (“Holly”) audited by Melton & 

Melton, L.L.P. for the years ended December 31, 2021, and December 31, 2020, are 

included at the end of this report.  In 2021, revenue increased to $427,983.  Net income 

was $292,342, which equates to $0.18 per share.  The increase in income is due to gain 

realized on the sale of an investment.   

The expenses include the payment of dividends on Holly’s two classes of 

convertible preferred stock.  Total dividends paid for 2021 was $63,475 and the total for 

2020 was $69,300.   All dividends are paid on a current basis.  Accounting guidelines 

require us to report these payments as interest expense even though they are treated as 

dividends for federal income tax purposes.  

The strength of the Midland, Texas oil-based economy has benefited Holly through 

its ownership of the general partner in the partnership that owns the Wilco office building.  

In 2021, Holly recorded income of $26,000 from this investment and $162,300 in 2020.  

The Wilco building is a 22-story office building, with 197,207 rentable square feet and an 

attached 10 story parking garage. 

RETIREMENT OF TRUST MANAGER 

 

 In February of 2022 Independent Trust Manager, Josef Hermans retired from his 

position as Trust Manager.  Josef had served as a Trust Manager since the inception of Holly 

in 1998 (24 years).  He also served on various subcommittees including the audit committee.   



 

We were fortunate to have his stewardship and dedication as Trust Manager.  We will miss 

his friendly disposition and wish him the best in his retirement. 

 

RETIREMENT OF PREFERRED SHARES 

Holly redeemed 25,000 of the Preferred shares in 2021. 

 

INVESTMENTS 

 

During 2018, Holly exchanged its $750,000 equity stake (33.7% of total) in North 

Hills Village, a 152-unit apartment complex in El Paso, Texas for a $750,000 equity stake 

(27.48% of total) in Casitas Investors, LLC which owns the Casitas del Este Apartments, 

a 78-unit complex, in El Paso, Texas.  Also included in the exchange was a contingent 

assignment of excess cash flow of up to an additional $750,000 and a promissory note of 

$72,000 which was paid off in 2021. 

 

During 2021, the investment in the Casitas Investors, LLC was exchanged for an 

84% interest in Sunset Vista, LLC valued at $400,000.  Holly also received cash of 

$100,000 along with a note receivable for $596,000 payable over ten years at 2% interest.  

Sunset Vista owns a 1.89 acre undeveloped parcel of land in east El Paso. The land is zoned 

for Multifamily Units. 

 

Holly owns 900 units in Global REIT, LP.  Global REIT, LP is an entity set up to 

acquire interests in real estate throughout the world through investments in regional real 



 

estate entities.  Global REIT’s portfolio includes assets in the U.S., New Zealand and 

Ghana.   

Below is a picture of the Lodge owned by Global REIT, LP in New Zealand 

www.themarlboroughlodge.co.nz 

 

 

 

 

WEBSITE 

Holly’s website, www.hollymortgagetrust.com contains additional information 

about the trust.  Earlier shareholder reports are posted on the website.   

http://www.themarlboroughlodge.co.nz/
http://www.hollymortgagetrust.com/


 

 

NET OPERATING LOSS CARRYFORWARDS 

The Trust has Federal income tax net operating loss carryforwards of $526,646.  

These can be used to offset future taxable income.  See footnote 5 on page 11 of the audited 

Financial Statement. 

 

FUTURE TAX BENEFITS 

Shareholders can also contact the transfer agent below to change their mailing 

address, change share registration, obtain copies of IRS Form 1099, and arrange direct 

deposit of preferred stock dividends to their bank account:  

EQ Shareowner Services 
1110 Centre Pointe Curve, Suite 101 
Mendota Heights, MN 55120-4100 
Web: www.shareowneronline.com 

 
Phone:  800-468-9716     Fax:  651-450-4033 

 
 
The 2021 shareholder meeting is scheduled for Wednesday, December 7, 2022, at 9:00 AM 
at the offices of its manager, FCA Corp, 791 Town & Country Blvd., Suite 250, Houston, 
Texas.  Please vote your proxy. 
 

    
 
Robert W. Scharar     Robert A. Burns 
President      Treasurer 
 

October 20, 2022 

http://www.shareowneronline.com/
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791 TOWN & COUNTRY BLVD, SUITE 250, HOUSTON, TEXAS 77024 
Phone Number: 713-781-2856   Fax Number: 713-268-6000 

Website: www.hollymortgagetrust.com 

HOLLY MORTGAGE TRUST 
 

BOARD OF TRUST MANAGERS  

George Beatty, Jr. 
Retired Environmental Consultant 

 
Mr. Beatty also serves as a trust 
manager of First Commonwealth 
Mortgage Trust and is a manager 
of Africap, LLC. 
 

Ben Wacksman 
Real Estate Consultant 
 
Mr. Wacksman serves as a trust 
manager and has numerous years 
of experience as a real estate 
entrepreneur. 

 
 

Robert W. Scharar 
President, Holly Mortgage Trust 

Mr. Scharar also serves as a trust manager of First Commonwealth Mortgage 
Trust and holds positions with other entities, including but not limited to, 
Commonwealth International Series Trust, Africap, LLC, and FCA Corp. 

 

EXECUTIVE OFFICERS 

      Garrett Gish 
      Vice-President 

Thomas Koch 
Vice-President 

Marcelo Prieto 
Assistant Treasurer 

 

Robert W. Scharar 
President 

 

Robert A. Burns 
Treasurer 

 

Clint Dennis, Esq. 
Secretary 

 

Robert W. Scharar, Robert A. Burns, Garrett Gish and Thomas Koch are employees 
of FCA Corp and serve as officers of other entities. 

 
 

TRANSFER AGENT 
 

EQ Shareowner Services 
1110 Centre Pointe Curve, Suite 101, Mendota Heights, MN 55120-4100 

Phone: (800) 468-9716    Fax: (651) 450-4033 
Website: www.shareowneronline.com 

http://www.shareowneronline.com/
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